Japan'’s Electric Power Supply System

The Japanese electric power industry comprises the traditional, vertically integrated general electric utilities (EPCOs);
wholesale electric utilities, including J-POWER, and wholesale suppliers (IPPs) that supply electricity to EPCOs; and power
producers and suppliers (PPSs) that have entered the new retail sector.

Amid the trend to the increasing liberalization of electric power industry regulations, the revision of the Electricity
Business Act created systems from 1995 that enabled the creation of IPPs and PPSs and allowed companies other than elec-
tric power companies to engage in the wholesale supply of power to electric power companies and the retail distribution
of power. Since 2005, electric power transactions have been carried out at the Japan Electric Power Exchange (JEPX).
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* As designing specific systems for the ideal form of an electricity system has been regarded as an urgent issue ever since the Great East Japan Earthquake, an Electricity
System Reform Committee was established under the Ministry of Economy, Trade and Industry’s Coordination Subcommittee of the Advisory Committee for Natural
Resources and Energy in February 2012. The subcommittee is making progress with expert studies into an electricity system, including full retail liberalization (as of
September 2012).
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