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Valuation of construction in progress related to the Ohma Nuclear Power Plant project

Description of Key Audit Matter

The Company recorded construction in 
progress of ¥693,372 million on its 
consolidated balance sheet as of March 31, 
2025, which represents 19% of total assets. 
This includes construction in progress related 
to the Ohma Nuclear Power Plant project.

The Ohma Nuclear Power Plant project, a 
construction project for a nuclear power plant 
using uranium-plutonium mixed oxide
( MOX ) fuel for the entire core, was 
approved by the municipality of Ohma as well 
as Aomori Prefecture and was included in the 
national Electric Power Development Master 
Plan in August 1999. Construction began in 
May 2008 upon the initial approval of the 
construction work plan by the Minister of 
Economy, Trade and Industry based on the 
Electricity Business Act. 

The Company submitted an application for 
permission for alteration of a reactor 
installment license and an application for 
construction plan approval to the Nuclear 
Regulation Authority (
2014, and a review of compliance with the 
New Safety Standards concerning nuclear 
power plants promulgated by the NRA is 
currently being performed. The Company has 
determined that it must reconsider the start 
date of the safety enhancement construction, 
which was initially planned in the second half 
of 2024, based on the review status up to
September 2024. The Company announced
that it would begin the safety enhancement 
construction as early as possible and aim for 
the completion of the construction in the 
second half of 2029.

In considering the reasonableness of the 
evaluation of the construction in progress 
related to the Ohma Nuclear Power Plant 
project, we performed the following audit 
procedures, among others.

1. To assess the necessity of the Ohma 
Nuclear Power Plant project, we:

reviewed the Seventh Strategic Energy 
Plan, which was decided by the Cabinet 
in February 2025 in light of the changes in 
the energy situation surrounding our 
country subsequent to the Sixth Strategic 
Energy Plan, in order to understand the 
future national nuclear energy policy;

inspected the latest Plans for the 
Utilization of Plutonium (February 2025), 
which was formulated by Federation of 
Electric Power Companies of Japan, to 
review the utilization of plutonium as 
MOX fuel, taking into account the Basic 
Principles for the Utilization of Plutonium 
in Japan (July 2018; Atomic Energy 
Commission); and

reviewed materials and minutes regarding 
the review of compliance released by the 
NRA, made a site visit to the location of 
the Ohma Nuclear Power Plant, and made 
inquiries of management regarding the 
status of the review of compliance by the 
NRA and the effect on upcoming 
construction of the Ohma Nuclear Power 
Plant,

2. To evaluate the reasonableness of 
estimates of undiscounted future cash 
flows, we: 
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As described in Significant Accounting 
Estimates in Notes to Consolidated Financial 
Statements, since the construction process for 
the Ohma Nuclear Power Plant project was 
extended, the Company evaluated 
construction in progress related to the project 
and, as a result, no loss was recognized since 
the total undiscounted future cash flows 
exceeded the carrying amount. 

As described in Significant Accounting 
Estimates in Notes to Consolidated Financial 
Statements, the key assumptions used in 
estimating the undiscounted future cash flows 
are future sales revenue, additional 
construction costs, and operating costs of the 
power plant. Given that these assumptions 
involve subjectivity and uncertainty and 
require significant management judgment, and 
that the total amount of undiscounted future 
cash flows is significantly affected by the 
assessment and judgment of management, we
determined that valuation of construction in 
progress is a key audit matter.

discussed the contents of undiscounted 
future cash flows with management, and 
compared them with the latest plan for the 
recoverability of carrying amounts 
formulated by the responsible department, 
which was based on a process approved 
by the board of directors;

reviewed documents such as the basic 
agreement with nine former General 
Electricity Utilities regarding the Ohma 
Nuclear Power Plant to assess future sales 
revenue and made inquiries of 
management regarding the agreement 
requiring that the nine former General 
Electricity Utilities purchase the total 
amount of electricity generated at a fair 
cost and the status of discussions with the 
nine former General Electricity Utilities in 
light of the progress of electricity system 
reform;

compared the construction costs used to 
estimate undiscounted future cash flows, 
which had been calculated in the past, 
with the actual amounts up to and 
including the current fiscal year to assess 
the assumptions for the estimates;

compared the additional construction 
costs used to estimate undiscounted future 
cash flows with the construction costs 
approved by the board of directors; 

compared the construction costs and the 
future operating costs of the power plant 
with the trial calculation for a model plant 
released by the Agency for Natural 
Resources and Energy in February 2025 
and made inquiries of management 
regarding the effect of changes in the 
future economic conditions; and

involved valuation specialists from our 
network firm to assess the valuation 
methodologies used in calculating
undiscounted future cash flows.
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